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Tax exemption and
reduction to assist
enterprises affected by
Covid-19

Nguyen Bich Van
Partner Assisting Lawyer

Supportive measures to assist enterprises
and people who are affected by COVID-19g, the
Government enacted Decree No. 92/2021/ND-
CP dated 27 October 2021 to elaborate of
Resolution No. 406/NQ-UBTVQH15 of National
Standing Committee. Decree No.92 has detailed
guidance on the contents which impact on
operation of enterprises, including (i) Corporate
income tax (CIT) reduction, (ii) VAT reduction,
(iii) Exemption of delayed payment.

CIT reduction

Enterprises established in accordance with
Vietnam's law, Organizations that are
established in accordance with the Law on
Cooperatives whose revenue in the tax period of
2021 does not exceed 200 billion VND and is
smaller than the revenue earned in the tax period
of 2019 are subject to enjoy CIT reduction. For
enterprises who are newly established,
consolidated, merged or acquired for the tax

Nguyen T. Minh Thu

period of 2020 and 2021, the reduction shall be
applicable provided that the condition on
revenue in the tax period of 2021 does not
exceed 200 billion VND.

The reduction rate is 30% of payable amount
of CIT in 2021. CIT deductible amount is counted
for enterprise's entire revenue, including
incomes from capital assignment or transfer the
right of capital contribution; incomes from real
estate transfer (exclusive social housing);
incomes from transfer of investment projects,
transfer the right to
invest in projects, and
other incomes which
are excluded when
applying tax
incentives under the
Law on Corporate
Income Tax. CIT deduction is not applicable to
deducted revenue, revenues from financial
activities and other incomes. The reduced CIT
under Decree 92 does not include the CIT which
is eligible for incentives according to prevailing
regulations.

30% reduction
in CIT payable in
2021 shall be
applied

The Decree 92 also provide guidance to
determine revenue for enterprises with less than
12 months of operation and declaration of tax
reduction.

VAT reduction

Enterprises, organizations shall be reduced
30% of VAT's rate or 30% of the rate for
calculating VAT depending on applicable tax
calculation method. The period of VAT reduction
is from 01 November 2021 to 31 December 2021.

Deduction of VAT is applicable to goods,
services which are heavily impacted by Covid-1g9,
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including: (i) transportation services (railway,
waterway, air, and other road transport);

To be exempted from late payment,
enterprises must submit request for exemption

accommodation services; food and beverage
services; travel and tourism agencies, travel and
tourism related or supportive services; (ii)
Publishing products and services;
cinematography services, TV show production,
music recording and publishing; artworks,
composing, art, recreation services; services of
library, archives, museum, cultural activities;
sport and entertainment services. The goods and
services mentioned in item (ii) do not include
software and online sales of goods and services.

Out of noting on how to make VAT invoice,
handling issued invoices which have not been
noted on tax reduction, enterprises and
organizations need to declare the goods and
services to be reduced VAT in the “"Appendix on
reduction of VAT under Resolution No. 406/NQ-
UBTVQH15" in Appendix Il issued attached to
this Decree together with the VAT Declaration
Note.

Exemption of late payment

Enterprises, organizations which incur losses
in the tax period of 2020 shall be exempted late
payment amount incurred in 2020 and 2021 for
on outstanding tax payable amount, land use
levies and land rental. If the outstanding tax
payable, land use levies, land rent are increased
by enterprise itself or in accordance with
decisions of the State Authorities, enterprises
are not subject to pay late payment amount
incurred in 2020 and 2021 for such increased
amount if the taxpayer incurs a loss in 2020. The
exemption, however, is not applied in the cases
that late payment amount has been paid before
the effective date of this Decree.

of late payment to responsible tax authority for
determination of losses in 2020 and
consideration of exemption of late payment.
Time limit for consideration is 15 working days
from the receipt of the taxpayer's application
form for exemption from late payment.

It should be noted that in case the tax
authority wrongly determines the right to be
exempted from late payment, the tax authority
may revoke the decision on exemption from late
paymentinterest and the enterprises must pay in
accordance with the laws.

The Decree 92 takes effect from 19 October
2021.



Partners / Luat Sw Thanh Vién

Nguyen Anh Tuan

M: +84 903404242
tuanna@bizconsult.vn

Nguyen Trong Nghia
M: +84 936334499
nghiant@ bizconsult.vn

Nguyen Thu Huyen
M: +84 912908579
huyennt@bizconsult.vn

Nguyen Dang Viet
M: +84 913028222
vietnd@bizconsult.vn

Nguyen Bich Van
M: +84 913231019
vannb@bizconsult.vn

Ha Thi Hai
M: +84 963718558
haiht@bizconsult.vn

Le Hong Phong
M: +84 915453128
phonglh@bizconsult.vn

Trinh Hoang Lien
M: +84 904242684
lienth@bizconsult.vn

Tran Cong Quoc

M: +84 934778119
guoctc@bizconsult.vn




LegalNews

bizconsult

L AWEFIRM

Vol 6 Issue November 2021 www.bizconsult.vn

Dislclaimer / Tuyén b6 trach nhiém

We provide this material and its content for general informational purposes only and make
no representations or warranties, express or implied, as to the accuracy, timeliness, or
completeness of such information. No information in this material reflects our official
opinions and it is not offered as legal advice and should not be used as a substitute for
seeking specific legal advice from us or your counsel. Your use of any information in this
material does not create an “attorney-client” relationship between you and us until specific agreement is
entered into between you and us to handle a particular matter.

We reserve our rights, at any time, to modify and/or discontinue, temporarily or permanently, this
material (or any part thereof) without prior notice. We shall not be liable to you or to any third party for
any modification, suspension, or discontinuance of this material, or any of its contents.

If you have, or suspect that you may have a particular matter, you should contact us or your
counsel for specific advice on such matter. Persons accessing this information assume full responsibility
for their use of that information, understand and agree that we are not responsible or liable for any claim,
loss or damage arising from their use of the information in this material.

This material and all rights, including without any limitation, copyright and industrial property
rights, on and in connection with this material, including the designs of this material, belong to bizconsult
law firm and all are fully protected by law.

Ban tin nay cUng vdi cac ndi dung trong ban tin chi nham muc dich cung cap théng tin chung. Ching t6i
khéng cam két hodc bao dam vé tinh chinh xac, tinh thoi sy hodc sy day di cla cac thdng tin cung cap
trong ban tin nay. Ban tin nay thé& hién quan diém, y kién chinh thc hay tv van phéap luét cia ching t6i.
Ban khéng nén s& dyng nhi*ng théng tin trong ban tin ndy dé thay thé cho viéc tham khao y kién tv van
phap ludt ca ching t6i hodc cla ludt sv cla ban. Viéc ban s& dung cac théng tin trong ban tin nay khéng
hinh thanh m&i quan hé “ludt sv — khach hang” gitra ban va ching tdi, tr& khi va cho dén khi mét thoa
thuén duvoc ky két gitra ban va ching téi theo dé chung t6i dugc yéu cdu tv van vé van dé cy thé cla ban.

Chung t6i gitr quyén stra d8i, tam nglrng hodc ngirng vinh vién hoat déng cla ban tin ndy hodc bat
ky phan nao cla ban tin ma khéng thong béo trvdc. Ching t6i khéng chiu bat ky trach nhiém nao vé cac
slra d6i, tam ngirng hodc nglrng vinh vién hoat déng cla ban tin nay.

NEu ban cé van dé ndo can tv véan, hay lién hé véi ching téi hodc yéu cau ludt sv cla ban tuv van vé
van dé dé cho ban.

T4t ca cac quyén, bao gébm ca quyén s& hiru, quyén tac gid, quyén lién quan va cac quyén s& hiu
cdng nghiép d&i v&i ndi dung thdng tin, thiét k&, trinh bay my thuat cba ban tin nay thudc ching téi va
duvoc bao vé theo Ludt S& hiru Tritué Viét nam, cac hiép dinh, hiép vdc quéc t& ma Viét nam da ky két.
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Contact/ Lién hé

For receiving our LegalNews, kindly contact us / D& nhan cac Ban tin Phap ly, vui long lién hé va&i ching
toi:

Trang Vu
Mobile: +84 934551191
trangvm@®@bizconsult.vn
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More information about us is available at the following pages / D& cé théng tin thém vé ching tdi, hdy
truy cap cac trang dudi day:
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