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After the issuance of the National
Assembly’s Resolution No. 43/2022/QH15 on
fiscal and monetary policies to support the socio-
economic development and recovery program
("Resolution 43"), on January 28, 2022, the
Government issued Decree No. 15/2022/ND-CP
on tax exemption and reduction policies

("Decree 15") according to the above-mentioned
Resolution 43/2022/QHz15 to implement the tax
exemption and reduction policy in the National
Assembly’s fiscal policy.

Value-added Tax Reduction from
February 1, 2022 to December 31, 2022

In order to facilitate entities, individuals
and tax administration departments in
application with specialized tax legal requlations,
Decree 15 provides the reduction of value-added
tax ("VAT") for goods and services subject to the
VAT rate of 10%, and also clearly states the
goods and services not eligible for VAT
reduction, as particulars:

(i) Telecommunication, financial activities,
banking activities, securities, insurance,
trading of real estate, metal and precast
metal products, mining products
(excluding coal mining), coke mining,
refined oil, chemical products;

(ii) Goods and services subject to excise tax;

(iii)  Information technology as prescribed in
the laws on information technology.

The reduction of VAT shall be applied
consistently in all stages including import,
production, processing, trading, except for coal
products which the reduction of VAT is only
applied to the stage of mining for purpose of
sale. Accordingly, the VAT reduction is
determined according to the tax calculation
method and shall be applied from February 1,



LegalNews

bizconsult
. AWEFI1T RM

www.bizconsult.vn

Vol 9 Issue April 2022

2022 to December 31, 2022, specifically
including:

(i) For businesses whose VAT payable is
calculated by tax credit method, the
businesses are entitled to the VAT tax
rate of 8% for their goods and services;

(i)  For businesses whose VAT payable is
calculated per percentage on revenue,
the businesses are entitled to reduction
of 20% of the percentage rate to
calculate VAT for their goods and
services.

Procedures for VAT Reduction

In order to apply the deducted VAT rate,
businesses must issue separate invoices for
goods and services subject to VAT reduction. In
case the businesses fail to issue separate
invoices, the VAT reduction prescribed under
Decree 15 will not be applied. For cases where
the businesses issued an invoice and declared at
the tax rate or percentage to calculate VAT that
has not yet been deducted, the seller and the
buyer shall make a minutes detailing the
mistakes and the seller must issues and deliver
an adjusted invoice to the buyer for the
application of VAT reduction. Businesses declare
goods and services eligible for VAT reduction
according to the declaration on “VAT reduction
according to Resolution 43" together with the
value-added tax declaration.

Reduction of Expenses for Supporting
and Financing the Covid-19 Prevention
and Control

In

The reduction of VAT  addition to
shall be applied the expenses
consistently in all stages
including import,
production, processing,
trading, except for coal
products which the .
reduction of VAT is only [ncome tax
applied to the stage of  period of
mining for purpose of 2022,

expenses for

prescribed in
laws on
excise tax, in
the corporate

supporting and financing the Covid-19
prevention and control in cash and in kind are
included in  deductible expenses  for
determination of taxable income for corporate
income tax amounts through certain
organizations including Vietnam Fatherland
Front Committee at all levels, medical facilities,
educational institutions, press agencies and
other agencies specified under Decree 15.
Decree 15 has additionally provided for
the case that an enterprise provides support and
sponsorship through the transfer of this
donation to its parent company. In case the
enterprise isa member unit, it is required to meet
following conditions to be eligible for deduction
of support and sponsorship expenses upon
determination of deductible expenses:
(i) The parent company must have a
minutes or document certifying the
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expenses of support or sponsorship
signed and stamped by the
representatives of enterprises being the
member unit and parent company;

This is a new regulation in Decree 15
compared to the corresponding regulations in
Decree 44/2021/ND-CP  on guidelines for
deductible expenses upon determination of
income subject to corporate income tax

(i) The enterprise has legal invoices and regarding enterprise/organization’s grants to
documents for support or finances in prevention and control of Covid-19 pandemic
cash or in kind as prescribed by law; and is supplemented on the basis of arising

(i) The parent company has a written expenses of supports and finances from
confirmation of the supports and economic groups in Vietnam.
finances of the member unit; and Decree 15 takes effect from February 1,

(iv)  The parent company provides supports 2022

and  finances  through  certain

organizations listed in Decree 15.
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Dislclaimer / Tuyén bo trach nhiém

We provide this material and its content for general informational purposes only and make
no representations or warranties, express or implied, as to the accuracy, timeliness, or
completeness of such information. No information in this material reflects our official
opinions and it is not offered as legal advice and should not be used as a substitute for
seeking specific legal advice from us or your counsel. Your use of any information in this
material does not create an “attorney-client” relationship between you and us until specific agreement is
entered into between you and us to handle a particular matter.

We reserve our rights, at any time, to modify and/or discontinue, temporarily or permanently, this
material (or any part thereof) without prior notice. We shall not be liable to you or to any third party for
any modification, suspension, or discontinuance of this material, or any of its contents.

If you have, or suspect that you may have a particular matter, you should contact us or your
counsel for specific advice on such matter. Persons accessing this information assume full responsibility
for their use of that information, understand and agree that we are not responsible or liable for any claim,
loss or damage arising from their use of the information in this material.

This material and all rights, including without any limitation, copyright and industrial property
rights, on and in connection with this material, including the designs of this material, belong to bizconsult
law firm and all are fully protected by law.

Ban tin nay cung vdi cac ndi dung trong ban tin chi nham muc dich cung cdp théng tin chung. Ching tdi
khéng cam két hodc bdo ddm vé tinh chinh xac, tinh thoi sy hodc sy day dU cla cac théng tin cung cdp
trong ban tin nay. Ban tin nay thé hién quan diém, y kién chinh thc hay tv van phap luat cba ching t6i.
Ban khéng nén si dung nhirng théng tin trong ban tin nay dé thay thé& cho viéc tham khao y kién tu van
phap ludt cda ching t6i hodc cda ludt su cla ban. Viéc ban s& dyng cac thong tin trong ban tin nay khdng
hinh thanh m&i quan hé “ludt su — khach hang” gita ban va ching t6i, tri khi va cho dén khi mét thoa
thudn duoc ky két gilra ban va ching tdi theo dd ching téi duge yéu cdu tv van vé van dé cy thé cla ban.

Chung t6i gi* quyén sta d8i, tam ngrng hodc nglrng vinh vién hoat déng cla ban tin ndy hodc bat
ky phan nao cla ban tin ma khéng thdng béo trvde. Ching tdi khéng chiu bét ky trach nhiém ndo vé cac
stra d6i, tam ngirng hodc nglrng vinh vién hoat déng cla ban tin nay.

Néu ban c6 van dé nao can tu véan, hay lién hé véi ching téi hodc yéu cau ludt sv cla ban tuv van vé
van dé dé cho ban.

T4t ca cac quyén, bao gém ca quyén s& hiru, quyén tac gia, quyén lién quan va cac quyén sé& hvu
cbng nghiép ddi véi ndi dung théng tin, thiét k&, trinh bay my thudt cba ban tin ndy thuéc ching téi va
duvoc bao vé theo Ludt S& hiru Tri tué Viét nam, cac hiép dinh, hiép wdc qudc t& ma Viét nam da ky két.
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Contact / Lién hé

For receiving our LegalNews, kindly contact us / D& nhdn céc Ban tin phap luét, vui 1dng lién hé véi ching
toi:

Trang Vu

Db: +84 934551191
trangvm@bizconsult.vn
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About Us [ Vé Chung Téi

More information about us is available at the following pages / D& c6 théng tin thém vé ching t6i, hay
truy cdp cac trang duvdi day:

Website: www.bizconsult.vn
Facebook: https://www.facebook.com/bizconsult.lawfirm/?ref=py_c
LinkedIn: https://www.linkedin.com/company/bizconsult-vietnam




