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Decree No. 296/2026/ND-CP Expands Beneficial Ownership
Compliance Requirements

Tran Cong Quoc
Partner

The 2025 amendments to the Law on Enterprises introduced, for the first time, the
concept of a beneficial owner (ultimate beneficial owner — UBO) and the requirement for
enterprises to declare beneficial ownership information.

Prior to the issuance of Decree No. 296/2026/ND-CP, the beneficial ownership
declaration regime focused primarily on individuals directly holding 25% or more of an
enterprise's charter capital, as well as individuals having the ability to exercise control
over the enterprise. The regulations, however, did not require enterprises to conduct a
comprehensive review of each level of their ownership structure to identify the ultimate
natural person who ultimately owns or exercises actual control over the enterprise.

Decree No. 296/2026/ND-CP has substantially expanded this obligation.

Effective 23 July 2026, enterprises are required to review each level of their ownership
structure to identify the natural person(s) who ultimately own or exercise actual control
over the enterprise. Rather than focusing only on direct shareholders or controllers,
businesses are now expected to trace ownership and control through intermediate
entities until the ultimate beneficial owner is identified.

Where no individual can be identified as the beneficial owner after applying the
ownership and control criteria prescribed by Decree No. 296/2026/ND-CP, the
enterprise must designate the individual holding the highest level of managerial authority
as the beneficial owner for declaration purposes.
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This represents a significant shift in Vietnam's corporate transparency regime. Beneficial
ownership identification is no longer a declaration exercise based solely on direct
ownership or control. Instead, enterprises are now required to undertake a substantive
review of their ownership and control structure before determining and declaring their
beneficial owner.

What should businesses do?

Existing enterprises should proactively:

review their ownership chain across all ownership levels;

¢ identify the natural person(s) who ultimately own or exercise actual control over
the enterprise;

¢ maintain supporting documentation supporting the determination of beneficial
ownership; and

¢ update their beneficial ownership records and declarations to ensure compliance
with the new requirements.

For multinational groups, investment holding structures, private equity funds, family-
owned businesses and enterprises with multiple ownership layers, this exercise may
require considerably more analysis than under the previous regime.

The key takeaway is clear: Decree No. 296/2026/ND-CP shifts the focus from
identifying direct owners or controllers to identifying the ultimate natural person who
ultimately owns or exercises actual control over the enterprise. Existing enterprises
should therefore review their ownership structures and beneficial ownership records to
ensure compliance with the new regulatory requirements.
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Dislclaimer / Tuyén b6 trach nhiém

We provide this material and its content for general informational purposes only and
make no representations or warranties, express or implied, as to the accuracy,
timeliness, or completeness of such information. No information in this material
reflects our official opinions and it is not offered as legal advice and should not be used
as a substitute for seeking specific legal advice from us or your counsel. Your use of any
information in this material does not create an “attorney-client” relationship between
you and us until specific agreement is entered into between you and us to handle a particular matter.

We reserve our rights, at any time, to modify and/or discontinue, temporarily or permanently,
this material (or any part thereof) without prior notice. We shall not be liable to you or to any third
party for any modification, suspension, or discontinuance of this material, or any of its contents.

If you have, or suspect that you may have a particular matter, you should contact us or your
counsel for specific advice on such matter. Persons accessing this information assume full
responsibility for their use of that information, understand and agree that we are not responsible or
liable for any claim, loss or damage arising from their use of the information in this material.

This material and all rights, including without any limitation, copyright and industrial property
rights, on and in connection with this material, including the designs of this material, belong to
bizconsult law firm and all are fully protected by law.

Ban tin nay cung v&i cac ndi dung trong ban tin chi nhdm muc dich cung cip thdong tin chung. Ching toi
khong cam két hoac bao ddm vé tinh chinh x4c, tinh thoi sw hodc sw day du cha cac thong tin cung cip
trong ban tin nay. Ban tin nay khong thé hién quan diém, y kié€n chinh thirc hay tw vidn phap luit cta
chiing tbi. Ban khong nén st dung nhirng théng tin trong ban tin nay dé thay thé cho viéc tham khao y
kién tw van phdap luat ctia ching toi hodc clia ludt sw cia ban. Viéc ban st dung cac thong tin trong ban
tin nay khong hinh thanh m6i quan hé “luét sw - khach hang” gitra ban va chiing téi, trir khi va cho dén
khi mot thoa thuin dwoc ky két gitra ban va ching tdi theo dé ching tdi dwoc yéu ciu tw van vé van dé
cu thé cta ban.

Chung t6i gitt quyén sira d6i, tam ngirng hodc nglrng vinh vién hoat ddng clia ban tin nay hoic
bt ky phin nao cta ban tin ma khéng thong bao truéc. Ching tdi khong chiu bat ky trach nhiém nao
vé c4c stra ddi, tam ngirng hodc ngirng vinh vién hoat ddng ctia ban tin nay.

Né&u ban c6 van dé nao cin tw vin, hay lién hé v&i chiing t6i hodc yéu cu lut su ctia ban tw van
vé vin dé do cho ban.

T4t ca cic quyén, bao gbm ca quyén s& hiru, quyén tac gia, quyén lién quan va cac quyén sé&
hitu céng nghiép ddi véi ndi dung théng tin, thiét ké, trinh bay my thuit cia ban tin nay thudc ching
toi va dwgc bdo vé theo Luat S& hiru Tri tué Viét nam, cac hiép dinh, hiép wéc qudc té€ ma Viét nam da
ky két.
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